Value Creation Process

With the Group’s Corporate Philosophy as the starting point, we seek to be a materials company that leads sustainability by
high performance to support a sustainable society. We have created a great number of original product lines through
collaborative creation. These achievements are made possible through our “unsurpassed technological foundation” and
“solid relationships with a wide range of customers” developed over more than 100 years since the Group’s founding.
Leveraging these strengths, we are investing capital in our business activities, including human capital and manufactured
capital, and expanding our business activities while fixing our attention to six ESG materialities. We develop, manufacture
and provide high-performance materials that contribute to solving our customers’ issues in primarily the automobile,
industrial infrastructure, and electronics sectors. Through these activities, we will continue to contribute to realizing a

sustainable society and further connect them to our Corporate Philosophy.

The Group will continue to proactively engage in solving social issues and support the realization of a sustainable society.
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Strengths of Hitachi Metals

Nurtured for over 100 years since
its founding

e

Original product lines
created in collaboration
with customers
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Solid relationships Unsurpassed
with a wide range technological
of customers foundation

For details,
seep.13
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Business Activities

Active promotion of ESG
initiatives as fundamental and
critical business opportunities

necessary for business

Safety and health are our
overriding priority

Social
Diversity and Inclusion

Make quality a strength

Governance Business model and process
evolution anticipating changes in
the external environment /"
For details,
(see pp. 15-18

continuity
Materiality
Contributing to realize a
decarbonized society
Ubiquitization of resource-
conserving, recyclable, and
environmentally-friendly products

\[IEX3[eJsl Make the best quality available to everyone
/(11 Leading sustainability by high performance
\'F I3 Unfaltering integrity United by respect

Creation of high-performance
functional materials that solve
customers’ issues

Providing products in three markets
through four business segments

Business segments
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Specialty Steel
Products

Magnet}c Materials and
Applications/
Power Electronics

Wires, Cables, and
Related Products
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( For details,
see pp. 20-22

Strategies PART 1

Continuing to
contribute to realization
of sustainable society

e Realization of decarbonized society/
circular society

e Stable supply of products essential to
social infrastructure

e Sustainable growth for customers and the
Group

The Hitachi Metals Group Report 2022 Integrated Report 10

For details,
see p. 19



